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Global markets have been hit by
a major selloff, as deadly Covid-
19 spreads beyond China. The
worsening coronavirus crisis has
emerged as a threat to global economic
growth. Coronavirus will impact India’s
economic growth severely, as the 21 day
lockdown is causing significant
disruption across multiple sectors. Due
to lockdown, India’s GDP growth is
expected to moderate further from earlier
estimate of 5% for 2019-20 and growth
for 2020-21 remained highly uncertain.

The lockdown has paralysed virtually all
commerce in the country and has put
millions of people out of work, leaving
many struggling with basic requirements
like food and medicines. The lockdown
in India, the largest such exercise in the

world, may not be enough to contain
the spread of the novel coronavirus in
the country. Since the lockdown has
been put in place, Finance minister
Nirmala Sitharaman has taken a slew
of measures to ease the burden of the
citizens, and to make sure no one is
left behind in India’s corona fight.

In India, infections have been
relatively less compared to its
population and there is a logical
fear among people, it is likely to

hamper global growth. According to the
World Bank, India spends about 3.66%
of its GDP on health, far below the world
average of 10%. Although the United
Kingdom and the US have struggled to
deal with their own outbreaks, each
spending around 9.8% and 17% of their
GDP on health, respectively.

Earlier too, China was badly hit by the
outbreak of SARS, but supply chain
disruption was not felt much, as China
used to have only 8.84% share of global
GDP (based on PPP) at that time. Official
data suggests, China today commands
almost 19.25% share of global GDP
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(based on PPP). Now, the case is
different. China is much more developed
and integrated with the global economy,
and has a large share of global trade.
Though it is difficult to predict the exact
consequences of the coronavirus
outbreak, but the impact across global
supply chains is already being felt. This
means the implications of supply chain
disruptions are global in nature and will
be felt across a number of sectors.

Meanwhile, India’s reliance on China is
spread across sectors such as
automobile (circuit board), pharma (APIs
or active pharma ingredients, appliances
components), solar power parks, rubber
(chemicals), graphite electrodes, carbon
black, dyes manufacturers and many
more. Notably, India has decreased its
dependence on China over the past five
years, though only slightly. As the
Chinese supply lines are skewed, Indian
companies have an opportunity to
explore other markets to procure raw
material and decrease dependence on
Chinese imports if the government
tweaks some of its trade policies to bring
down commodity prices.

The coronavirus outbreak in China might
be an opportunity for India to fill in the
global shortage of materials supplied by
several Chinese companies. The global
market is looking for alternatives to

China in order to meet the demands and
India can grab this opportunity. There is
news that India has been getting queries
from the EU and US seeking to replace
Chinese suppliers.

India has an opportunity to increase
production capacity, expand trade,
follow an export-driven model and give a
thrust to the ‘Make in India’ campaign.
India is a land of skilled resources. She
can take advantage of the skills available

and accelerate manufacturing activity. By
doing so, India can create huge job
opportunities.

Moreover, it is expected that the virus
outbreak would pave the way for more
foreign investments in emerging
countries like India, as the world looks
to reduce dependence on China.
However, there is a fear that the world’s
over-reliance on China will continue to
hurt global growth until the virus is

On 31st March 2020
- At 18.11 pm CST
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contained. And a sharp slowdown in
global growth could offset some of the
benefits to Indian companies, too.

India’s 1.3 billion residents start 21 day
lockdown from 24th March 2020 mid
night, to stay inside to keep India from
sliding into a disaster that could
potentially dwarf what China, Italy,
Spain, United States and other countries
have faced.

With fresh coronavirus cases on the rise
in India, the nation has started
witnessing second-round effects of the
virus spread: a complete halt to
economic activity. The first two rounds
of coronavirus outbreak have already
wiped off ̀ .52 lakh crore worth of equity
investor wealth. Sectors like autos and
pharmaceuticals were impacted severely
due to shortage of imported components.

In a live televised address to the nation
on 24th March evening ahead of the
deadline, Prime Minister Narendra
Modi ordered a lockdown, warning that
‘many families will be destroyed
forever’ if the country didn’t get to grips
with its coronavirus outbreak in the
next three weeks. You have seen the
worldwide situations arising from the
coronavirus pandemic in the news. You
have also seen how the most powerful
nations have become helpless in the
face of this pandemic.

According to health experts, a
minimum of 21 days is most crucial to
break the cycle of infection. If not able
to manage this pandemic in the next

21 days, the country and family will
be setback by 21 years.

India is the world’s second most
populous country and the fifth biggest
economy, but so far, it has appeared
to avoid the full hit of the pandemic.
The country has confirmed 1397
coronavirus cases, according to the
Ministry of Health.

Pegging the cost of the COVID-19
lockdown at US$120 bill ion
(approximately ̀ .9 lakh crore) or 4% of
the GDP, analysts sharply cut their
growth estimates and stressed on the
need to announce an economic
package. On 24th March, Finance
Minister Nirmala Sitharaman said the
government will soon announce a
package to address the coronavirus
impact on the economy, while relaxing
timelines for filing taxes and raising
default thresholds for invoking
bankruptcy proceedings.

The impact of the lockdown on India’s
informal sector, which includes many
street vendors as well as taxi and auto
drivers, will be huge. What is important
to realise is that 65% to 70% of India’s
economy is unorganised. Those are the
people who would definitely be more
affected, and even the small-and-medium
enterprises. They would undergo three
continuous weeks with zero cash flow
as their customers stay indoors; that
duration may be longer if the lockdown
is extended after 21 days. Many of them
would lose their wages during the
lockdown and some are likely to face

unemployment. The government needs
to move fast and introduce some fiscal
measures that can assure money will
still flow into the bank accounts of those
affected individuals and small
businesses. And on 26th March,
Finance Minister Nirmala Sitharaman
announced a relief package worth
`.1.70 lakh crore to help the nation’s
poor tackle the financial difficulties
arising from Covid-19 outbreak.

The Indian government has so far been
largely silent on the economic impact
from the lockdown. The unorganised
sector, which is already reeling under the
twin impact of demonetisation and
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Goods and Services Tax (GST), will be
pushed to the brink because of these
measures. On 27th March, Reserve
Bank of India’s MPC has voted in favour
of an interest rate cut to the tune of 75
basis points, which brings the repo rate
down to 4.4%. The reverse repo rate has
also been reduced by 90 basis points to
4% in a bid to maintain financial stability
and revive growth.

 While G20 nations have resolved to
collectively inject $5 trillion into the
global economy to combat the disruption
caused by the coronavirus pandemic on
economies world over. Saudi Arabia,
which is the current chair of G20, urged
the grouping to form a coordinated
response to tackle the global crisis.
Besides this, the world leaders also
pledged to work swiftly with multilateral
bodies such as the International
Monetary Fund, World Health

Organisation and regional banks to
deploy a ‘robust’ financial package to
support developing nations, according to
news agency AFP report.

In his address to the G20 summit,
Chinese President Xi Jinping called for
an ‘all-out global war’ against novel
coronavirus and proposed tariff cuts
and removal of trade barriers to
prevent the global economy slipping
into recession.                             Price doPrice doPrice doPrice doPrice downwnwnwnwn

as locas locas locas locas lockdokdokdokdokdownwnwnwnwn
hits trhits trhits trhits trhits tradeadeadeadeade
Rubber contracts on the Indian
Commodity Exchange ended in the red
as spot markets were shut due the
lockdown imposed by the government.
The most-active April contract on the
domestic bourse ended at ̀ .116.44 per
kg. However, a rise in benchmark rubber
contracts on the Tokyo Commodity
Exchange prevented a sharp fall on the
domestic bourse.

Markets in Kerala, the major producer
of the commodity, will remain shut as
the country will be under total lockdown
for 21 days, after a spike in the number
of coronavirus cases.

The rubber futures on TOCOM ended
tracking key contracts on Shanghai
Futures Exchange and in line with the
Japanese stock market. The most active
September natural rubber contract on the
Japanese bourse closed at ¥145.2 per kg.
The price of the RSS-3 variety in Thailand
closed at ̀ .101.74 per kg, while Malaysian
SMR20 closed at `.80.38 per kg.

The overall sentiment remains bearish
due to the global pandemic. The World
Health Organisation, in its latest
situation report on COVID-19, has noted
that the number of reported cases of the
fatal disease around the world has now
surpassed 372,000.                        
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A sharp plunge in the global crude oil
prices is expected to augur well for
domestic tyre manufacturers as one
of the key raw materials for tyre-
making is derived from crude. On 30th
March 2020, Brent crude, the
international benchmark hit a low of
$22.32 a barrel, a level last seen in
2002, while US benchmark, West
Texas Intermediate, fell even more to
hit a low of $19.92 a barrel. While
crude prices touch new lows, there are
no triggers for natural and synthetic
rubber prices to go up as well.

In normal circumstances, a fall in global
crude oil prices is positive for sectors
like tyre, paint and aviation and even
the domestic economy in general as
India is one of the largest importers of
crude oil in the world. A fall in crude
simply means strong margin tailwinds

for tyre makers and margins are big
levers for the earnings growth of
domestic tyre companies as they do
not pass on the full impact of increase
or decrease in raw material prices in
the replacement market.

The tailwind for tyre sector is expected
to continue as long as the coronavirus
issue does not come under control. The
sharp decline in crude prices will further
dent crude derivative prices, some of
which had already reached 4 year lows
in February 2020.

Before slump in crude, some crude
derivatives – styrene, butadiene and
carbon black feed oil, had already gone
to 2016-17 levels. With a further
correction in crude prices, crude
derivatives will decline even more and
there will be a gradual margin gain over

Q1 2020-21 and Q2 2020-21. Synthetic
rubber, which is nearly 10% of sales, is
mainly made of compounds, styrene and
butadiene. Prices of both these
compounds were already at a four-year
low before a slump in crude prices.
Prices of carbon black declined 37% y-
o-y. Other rubber chemical prices should
also decline with crude prices and global
demand is expected to remain muted
with the impact of Coronavirus; hence,
there are no upside triggers for natural
rubber prices.

A lot will depend on the auto sector for
the tyre makers to reap the benefits of
plunging crude oil prices. The auto sector
is marred with challenges that were
aggravated by the outbreak of
coronavirus. With the economy
expected to remain sluggish, growth for
the industry will remain muted.         
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A parliamentary panel has bemoaned the
reduced budgetary allocation by a third
to the department of commerce for fiscal
year 2020-21. In a report tabled in
Parliament, the parliamentary standing
committee on commerce said this
trimming of funds would hurt trade
promotion and export augmentation.

The shortfall in the overall budgetary
allocation to commerce department in
2020-21 is of `.3019.19 crore to the
proposed outlay of ̀ .9238.51 crore. The
committee said revival of already
subdued trend in export will need
stimulation which would require
additional funds.

In another report, the committee
expressed its concern over the massive
shortfall” in budget allocation to the
Department for Promotion of Industry
and Internal Trade (DPIIT) at a time when
the industrial sector is in doldrums. The
DPIIT has an allocation of `.6605.55

crore in 2020-21 against its projected
demand of ̀ .16767.40 crore.

The 31 member committee, headed by
YSR Congress Party’s V Vijayasai
Reddy, said this reduced allocation will
have a severe repercussion on the
optimal functioning of crucial schemes/
programmes and their outcomes.

On India’s declining exports, the
committee asked the Centre to reduce
‘overdependence’ on developed countries,
especially the US and European Union,
for exports and suggested it explored
markets in Africa, West Asia and South
America. It recommended the government
to be vigilant in checking fluctuations in
exchange rate of rupee and unfair trade
practices adopted by the trading
partners.

The committee said the ‘price
stabilisation fund’ scheme for providing
financial relief to small growers of tea,

coffee, rubber and tobacco has
discontinued since 2013. However, the
new scheme of ‘revenue insurance
scheme for plantation crops’ has not
been implemented. It recommended to
launch a new crop insurance scheme at
the earliest to provide security to the
plantation growers in terms of price
stabilization and crop protection.

The report expressed deep concern on
the substantial reduction of the
budgetary allocation made to Agricultural
and Processed Food Products Export
Development Authority (APEDA), Marine
Products Export Development Authority
(MPEDA), Tea Board, Coffee Board,
Rubber Board and Spices Board from the
proposed outlay under the Medium Term
Expenditure Framework.                
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Companies decide to
cut salaries and perks
Even as Prime Minister Narendra Modi appeals
to businesses to protect jobs in the face of the
coronavirus pandemic, Indian corporates have
started cutting salaries and perks. Tyre
manufacturers, Apollo Tyres Ltd. announced that
its top management will take a cut in compensation,
in the range of 15% to 25%. The move was put
down to a significant decline in business due to
the outbreak of coronavirus in important markets
like Europe, North America and India.

Chairman Onkar Kanwar and vice-chairman
Neeraj Kanwar will take a pay cut of 25%, each,
while the senior management will likely have to
take a 15% reduction.

Apollo Tyres has a diversified and multinational
presence and the pay cuts will affect all senior
management at the global level. Coronavirus
is impacting sales and profitability across the
automotive industry as anticipation builds that
the worst is yet to come with Covid-19, the
company said in a statement.                    

Rajan Wadhera, president of Society of
Indian Automobile Manufacturers (SIAM)
in a brief statement issued to the Media
highlighted that many automakers in
India import about 10% of their raw
materials from China. The disruption in
availability of these parts are likely to
critically hamper production across all
segments, namely passenger vehicles,
commercial vehicles, three-wheelers,
two-wheelers and gravely affecting
electric vehicles. Indian auto industry had
maintained inventory in beginning of the

year, but with the lockdown in China,
supply for BSVI vehicles is likely to get
impacted.

Manufacturers are exploring alternatives

to fulfil their supply chain demands but
that would also take a substantial
amount of time to reach stable
production scale as these components
would need regulatory testing. SIAM has
been in touch with the Government of
India with specific recommendations on
behalf of the auto industry and in this
regard, Industry is particularly thankful to
the Government for issuing a notification
of Force Majeure for Corona virus and also
24x7 clearance of shipments at all
customs formations.                          

Fitch Solutions cut its forecast for India’s
economic growth to 4.9% in the current
fiscal that ends on 31st March 2020,
saying manufacturing could come under
pressure from weak domestic demand
and supply chain disruptions due to the
coronavirus outbreak. The GDP growth
is forecast to recover slightly to 5.4% in
2020-21, it said. Fitch Solutions has
revised down forecast for India’s real
GDP growth to 4.9% in 2019-20, from
5.1% and 5.4% in 2020-21 from 5.9%.

India’s real GDP growth decelerated to
4.7% in the third quarter (October-
December) from an upwardly revised
5.1% in the second quarter owing to
slower government consumption, a
steeper contraction in gross fixed capital
formation and a smaller net exports
contribution.

Our revision is due to our view for
disruption in the automotive and
electronics supply chain (due to a

shortage of parts) from the ongoing
Covid-19 outbreak in China to weigh on
India’s export manufacturing sector, and
for this to have negative knock-on effects
on the broad services sector, Fitch
Solutions said.

China supplies between 10-30% of
automotive components used in
India’s automotive manufacturing, with
the proportion supplied being two to
three times higher for the electric
vehicle segment.

Auto industry contributes 7.5% to the
total GDP and accounts for half of the
manufactur ing GDP. Cont inued
contraction in total vehicle sales,
suggests that the outlook for the
automotive industry remains weak,
Fitch Solutions said forecasting that
the total vehicle demand would remain
weak over the coming months, which
should also see production remain in
contraction.                                  

India’s biggest carmaker Maruti Suzuki
India and peers including Mahindra &

Mahindra, Mercedes-Benz, Fiat Chrysler
Automobiles (FCA) as well as Hyundai
Motor Co. halts car production in the

country due to the coronavirus outbreak.
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Coronavirus impact on auto industryCoronavirus impact on auto industryCoronavirus impact on auto industryCoronavirus impact on auto industryCoronavirus impact on auto industryCoronavirus impact on auto industryCoronavirus impact on auto industryCoronavirus impact on auto industryCoronavirus impact on auto industryCoronavirus impact on auto industry

Fitch Solutions cuts India’s economic growth
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MRF LTD.
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ORIENTAL CARBON
PHILIP CARBON
PIX TRANSMISSION
PTL LTD.
RELAXO FOOTWARE
RELIANCE INDS.
RISHIROOP RUBBER
RUBFILA INTERNAT.
SOMI CONVEYOR
TTK HEALTHCARE
TVS SRICHAKR
YASHO INDUSTRIES
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Negative growth continuesNegative growth continuesNegative growth continuesNegative growth continuesNegative growth continues
The auto industry produced a total of 1,646,332 vehicles including
passenger vehicles, commercial vehicles, three wheelers, two
wheelers and quadricycle in February 2020, compared to 2,034,597
vehicles in February 2019, a negative growth of 18.14%.

The domestic sales of passenger vehicles was down by 7.61% to
251,516 units in February 2020, compared to 272,243 units in
February 2019. Commercial vehicles sales decline by 32.90% to
58,670 units compared to 87,436 units in February 2019. Three-
wheeler sales decreased by 31.02% to 41,300 units compared to
59,875 units in February 2019. Two-wheeler sales dropped by 19.82%
to 1,294,791 units, compared to 1,614,941 units in February 2019.

During April - February 2020 period, the auto industry produced a total
20,498,128 vehicles including passenger vehicles, commercial vehicles,
three wheelers, two wheelers and quadricycle, compared to 24,358,082
vehicles in April - February 2019, a negative growth of 13.29%.

During April-February 2020, domestic sales of passenger vehicles was
down by 14.68% to 2,632,665 units compared to 3,085,528 units in
April-February 2019. Commercial vehicles sales declined by 21.56% to
704,661 units compared to 898,289 units. Three-wheeler sales was
down by 4.06% to 608,959 units compared to 634,731 units. Two-
wheeler sales declined by 16.15% to 16,550,770 units in April-February
2020, compared to 19,739,254 units in April-February 2019.               
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Currency INR/1Unit INR/1Unit

Chinese (Yuan) 10.50 10.56
Europe (Euro) 81.97 83.04
Indonesian (Rupiah) 0.0050 0.0045
Japanese (Yen) 0.68 0.69
Malaysian (Ringgit) 17.23 17.30
Singapore (Dollar) 52.14 52.67
Sri Lanka (Rupee) 0.39 0.39
Taiwan (Dollar) 2.44 2.48
Thailand (Baht) 2.31 2.29
US (Dollar) 73.79 75.10
Vietnam (Dong) 0.0031 0.0031

On 16th Mar On 31st Mar

CURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCHANGE RACHANGE RACHANGE RACHANGE RACHANGE RATETETETETECURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCHANGE RACHANGE RACHANGE RACHANGE RACHANGE RATETETETETE

Visit: www.rubber4u.com /Statistic/Notices/Currency Conversion
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When market slows down, products have to move fasterWhen market slows down, products have to move faster
It’s high time to change your Promotional StrategyIt’s high time to change your Promotional Strategy
Now be in touch with over 112382112382112382112382112382 Prospective Customers in less than a paise per customer

Even though China may come
back to post-coronavirus normal
by the end of March, natural
rubber (NR) consumption in key
consuming countries may not
pick up, according to Kuala
Lumpur based Association of
Natural  Rubber Producing
Countries (ANRPC). Natural rubber
demand outlook do not favour the
prices gaining strength in the short
term. As the virus has been continuing
to spread to more than 90 countries,
the outlook on world consumption of
natural rubber is likely to undergo a
downward revision.

While the signing of the U.S.-China
trade deals in mid-January renewed
hopes for demand from China, the
outbreak of coronavirus clouded
expectations for the full year.

World consumption of natural rubber is
anticipated to grow by 1.2% to 13.824
million tonne in 2020. Following
economic slowdown and crisis in the

automobile sector, trade
uncertainties and geopolitical
factors, the world natural rubber
consumption had fallen 1% to 13.7
million tonne in 2019, compared
to 2018.

The world consumption fell by
18.6% during the first two months of
2020 as China’s manufacturing has been
severely disrupted following the outbreak
of COVID-19 epidemic, said ANRPC.

According to ANRPC bulletin ‘Natural
Rubber Trends and Statistics’,
coronavirus could impact economy in
three ways. One, by directly affecting
production. Two, by causing supply
chain and market disruption. Three, by
its financial impact on firms and financial
markets, since delayed shipments and
production schedule can be detrimental

DemandDemandDemandDemandDemand
outlook donoutlook donoutlook donoutlook donoutlook don’’’’’ttttt
fffffaaaaavvvvvour priceour priceour priceour priceour price

rrrrreeeeevvvvvererererersalsalsalsalsal

DemandDemandDemandDemandDemand
outlook donoutlook donoutlook donoutlook donoutlook don’’’’’ttttt
fffffaaaaavvvvvour priceour priceour priceour priceour price

rrrrreeeeevvvvvererererersalsalsalsalsal
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For more information write to: promotyourself@rubber4u.com; info@rubber4u.com  Website: www.rubber4u.com
For Daily updates visit: www.rubber4u.blogspot.in
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at cost cutting tariff

The Malaysian Ministry of Plantation
Industries and Commodities (MPIC) has
reminded all rubber licence holders to
operate normally during the Movement
Control Order (MCO) period to ensure
continued operation of the country’s
rubber industry.

Compliance with the directive is in the
best interests of everyone from
smallholders to rubber processors and
rubber products manufacturers as well
as consumers. Failure to operate would
result in action being taken against

to the firms having inadequate liquidity.
The bulletin cites United Nations
Conference on Trade and Development’s
(UNCTAD) preliminary analysis report
that works out that ‘slowdown in
manufacturing in China could result in a

$50-billion decrease in exports across
global value chains’.

As for the final natural rubber
consumption projections in 2020, it is too
early to gauge the full impact of the

outbreak of coronavirus on the demand
prospects of natural rubber. Despite
slowing major industrial activities in China,
the disease has generated additional
demand for hygiene products such as
rubber gloves, the report observes.    

premises that have closed, including
revocation of the licence by the
Malaysian Rubber Board (LGM). This
directive will be implemented throughout
the MCO period until 14th April 2020 or
until further notice from the ministry, the
ministry said in a press statement.

MPIC said it issued the statement after
it and LGM received complaints that
rubber dealers were not operating
during the period despite a directive
that all premises be open during the
MCO period.                                  

Yokohama
agrees to support
farmers
Yokohama Rubber Co. Ltd. (YRC) has
agreed to provide economic support for
Thailand rubber farmers and to improve
traceability to ensure transparency and
soundness of the supply chain.
Yokohama’s pledge is being
coordinated through the Rubber
Authority of Thailand, state enterprise
under the jurisdiction of Thailand’s
Ministry of Agriculture and Cooperatives
(MOAC), and ties into the company’s
‘Procurement Policy for Sustainable
Natural Rubber.’

YRC said this agreement is a follow-up
to a survey on natural rubber plantations
in Thailand’s Surat Thani district
conducted by its NR processing
subsidiary, Y.T. Rubber Co. Ltd. (YTRC),
since June 2019. YRC plans to use the
survey results to analyze the issues
facing NR plantations to enable it to

contribute to sustainable NR operations
and to improve traceability.

The growth in demand for natural rubber
in recent years has led to growing
concerns in natural rubber producing
countries and regions about a host of
problems, including unlawful
deforestation, land exploitation, human

rights violations and adverse effects on
biodiversity, YRC said. To help resolve
these problems, YRC is participating in
the Sustainable Natural Rubber Initiative
(SNR-i) advocated by the International
Rubber Study Group.                      

RRRRRubububububber licence holderber licence holderber licence holderber licence holderber licence holders ors ors ors ors orderderderderderededededed
to remain operationalto remain operationalto remain operationalto remain operationalto remain operational

RRRRRubububububber licence holderber licence holderber licence holderber licence holderber licence holders ors ors ors ors orderderderderderededededed
to remain operationalto remain operationalto remain operationalto remain operationalto remain operational
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Latest update at the earliest time

The government will conduct checks at
estates and facilities run by oil palm and
rubber companies to ensure they comply
with federal orders to curb the spread of
Covid-19 as operations continue. The
Covid-19 pandemic, which has infected
over 350,000 people and resulted in
more than 15,000 deaths worldwide, has
created a surge in global demand for
rubber gloves.

Goodyear suspend
Americas manufacturing
due to COVID-19
Goodyear Tire & Rubber Co.  said it will
suspend Americas manufacturing through at
least April 3 because of the coronavirus
pandemic. The shutdown is to begin at plants
in the U.S., Mexico, Canada, Brazil, Chile,
and Colombia.

The company announced plans to temporarily
close its European tyre and retread plants in
phases by the end of third week, until at least
April 3. That move impacts plants in France,
Germany, Luxembourg, the Netherlands,
Slovenia, and Poland.                        

Despite drop, ANRPC
expects output to grow
The growth in demand for and production of
natural rubber is slipping, prompting the
Association of Natural Rubber Producing
Countries (ANRPC) to revise downward its
2020 global outlook for natural rubber.

The association said it expects natural rubber
production to grow by 2.7% this year to 14.2
million tonnes, down from the previous estimate
of 14.3 million tonnes announced in its annual
market report on 31st January, after producers
reported a 5.2% drop in production in the first
two months of 2020. Despite the drop, the
ANRPC still expects global output to grow due
to an expected expansion of total mature area
within ANRPC member states.                    

Putrajaya in Malaysia agreed to exempt
the oil palm and rubber sectors from
closure under the Movement Control
Order (MCO) to ensure steady supplies
of edible oils and rubber products in the
global market.

Surveys will be carried out later at
selected estates, processing facilities
and factories. My two deputies will

head out this week to monitor the
compliance rate within the plantation
industry and see if activities carried out
in rubber estates or in oi l  palm
factories, with the exemption given,
adhere to guidelines set out by the
Ministry of Health (MoH), Plantation
Industries and Commodities Minister
Datuk Dr Mohd Khairuddin Aman Razali
said at a news conference.            

GoGoGoGoGovt to monitor MCO compliancevt to monitor MCO compliancevt to monitor MCO compliancevt to monitor MCO compliancevt to monitor MCO complianceGoGoGoGoGovt to monitor MCO compliancevt to monitor MCO compliancevt to monitor MCO compliancevt to monitor MCO compliancevt to monitor MCO compliance
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Global Rubber Industries Pvt. Ltd.
(GRI) has launched a radial tyre, the
Grip XLR MP55, for heavy-duty
backhoe loaders, compact loaders and
tele-handler applications.

GRI claims the tyre’s extra wide lugs
provide excellent grip and greater
stability, while the tread compound
ensures resistance against wear and
cuts, and the new tie bar design
increases tyre life and allows for longer

NaNaNaNaNaturturturturtural ral ral ral ral rubububububberberberberber
consumption fallsconsumption fallsconsumption fallsconsumption fallsconsumption falls
Since the beginning of March almost
the whole world come to a standstill as
the COVID-19 virus assumed a global
pandemic with no certain end in sight.
While the epidemic started receding in
China by mid-March, it spread to
several other countries, including major
natural rubber consuming countries and
regions. The spread of epidemic has led
to closure of manufacturing plants by
auto-tyre companies across countries
and regions.

While the rubber good manufacturing
sector in China started resuming
operations by mid-March, the rest of the
world witnessed the manufacturing
sector getting severely affected. Surveys
conducted by reputed agencies among
economists and businessmen indicate
that the global economy is entering into
a recession as negative growth is
expected in the first two quarters of 2020.

The world production of natural rubber
increased by 1.8%, y-o-y, during the first
quarter of 2020, according to preliminary
estimates and forecasts of individual
countries. The production anticipated during
the second quarter is up 3.6% compared
with the same quarter a year ago.      

GRI launches radial construction tyreGRI launches radial construction tyre
working hours.

We recognise that construct ion
machinery is getting more powerful,
as builders strive for more productivity
to ef fect ive ly bui ld for  future
generations, the Grip XLR MP55 will
provide utmost dependabi l i ty in
performance, thus ensur ing we
actively support the construction and
industrial industry, said Mahesha
Ranasoma, CEO of GRI.              

The Clermont-Ferrand, France-based tyre
maker Group Michelin’s continued pursuit of
sustainabil i ty and its innovation in tyre
technology have earned it two Tire Technology
International Awards for Innovation and
Excellence, which were presented during a
gala dinner held during the Tire Technology
Expo, in Hanover-Germany.

Michel in took home the Tire Technology
of the Year award for its Uptis tyre design
and the Tyre Manufacturer  of  the Year
for i ts  commitment to produce ef f ic ient ,
innovat ive  and sus ta inab le  products .
This marks the second year that Michelin
has won the Tyre Manufacturer  of  the
Year award.                                                

Michelin wins Tyre Manufacturer of the Year awardMichelin wins Tyre Manufacturer of the Year award

On 30th March 2020, The US
benchmark, known as West Texas
Intermediate or WTI, hit a low of

$19.92 a barrel. Brent, the
international benchmark, hit a

low of $22.32 a barrel, the lowest
since 2002.



Second Section - Rubber4U - 1st April 2020

Advertisement in
gives you Direct Response/reply on your
E-mail ID/Website,

which print media can not provide
For more details contact: Call: +91 - 9146095585
                                           promotyourself@gmail.com

Any Where,
Any Time.

12interNATIONAL - UpdateinterNATIONAL - Update
Plans to build threePlans to build threePlans to build threePlans to build threePlans to build three
processing plantsprocessing plantsprocessing plantsprocessing plantsprocessing plants
Vietnam Rubber Industry Group (VRG)
will invest in three more processing
factories in the Northen region as the
rubber output is expected to increase
in future.

Accordingly, in 2022, the Lai Chau
Rubber Company II will pour capital into
a SVR 10, SVR 20 latex processing line,
with a capacity of 5,000 tonnes a year.
Also during this period, the Dien Bien
Rubber Company will invest in an RSS
latex processing plant with a capacity
of 3,000 tonnes a year. While in 2023,
work will start on the second phase of
the Lai Chau Rubber Processing Factory
with a capacity of 4,000 tonnes per year,
bringing its total capacity to 9,000
tonnes per year.

In 2025, the Dau Tieng - Lao Cai
Rubber Company will inject money into
an SVR 10 and SVR 20 latex processing
factory with a capacity of 3,000 tonnes
a year, to serve companies in the
Northeastern region.                       

Pirelli and Chinese
partners donate to
Italian hospitals
Italian tyre maker Pirelli donates medical
equipment with the cooperation of
Chinese partners which will help Italy
especially Lombardy to support its
hospitals amid COVID-19 outbreak.

The equipment includes 65 ventilators
for intensive care therapy, 5,000 protective
suits for health-care workers and 20,000
face masks. All of these supplies were
sent from China to Milan. The supplies
were donated by Pirelli with the support
and cooperation of China Construction
Bank and Hixih Rubber Industry Group.

Pirelli earlier announced that it has
suspended the production of tires at its
Italian factories in Settimo Torinese and
Bollate. Earlier in February, Pirelli
donated 5 million yuan (US$700,000) in
support of novel coronavirus relief work
in China. The company said it adopted
all measures necessary to ensure health
safety and is constantly monitoring the
epidemic situation.                        

SK Global Chemical to close down EPDM plant
South Korea’s SK Global Chemical Co. will completely close down its ethylene
propylene diene monomer (EPDM) rubber plant within the second quarter, a business
that has also been hit hard by oversupply and facility obsoleteness.

The company CEO Na Kyung-soo sent a letter to the employees stating that he
had no choice but to close down the factories as part of a selection and concentration
strategy, adding that the company will work hard to become a global leader in high
value-added chemical business.                                                                  

Cabot introduces
composite solution
Global demand for sustainable mobility is
driving the tyre industry to rethink the way it
deve lops  new produc ts .  Regu la to ry
pressures, intense market competition and
performance conscious consumers are
forcing tyre manufacturers to innovate.

Cabot Corporation announces the launch
of its Engineered Elastomer Composites
(E2C) solutions and the launch of the first
E 2C p roduc t ,  DX9730,  par t  o f  a  new
Durability series. Enabled by proprietary
technology for mixing reinforcing agents into
elastomers, E2C solutions are pre-mixed
composite solutions designed to help tyre
manufacturers unlock superior performance
sustainably and economically. E2C solutions
empower tyre manufacturers to simplify
commercial ization of high-performance
products through the availability of pre-
mixed composites delivered in a ready-to-
use and easy-to-handle product form. 

E2C solutions can be integrated into current
production methods without additional capital
investment. They also require fewer mixing
stages, lower mixing temperatures and shorter
mixing cycles than conventional products,
significantly reducing operating costs and
enabling additional production capacity.
 
The first E2C solution, DX9730, is part of a new
Durability series of products designed to reduce
in-field failures and maximize operational uptime.
DX9730 offers breakthrough improvements in cut,
chip, and chunk resistance, reduces the risk of
catastrophic tire failures and unplanned vehicle
service and increases fleet utilisation.              

For Daily LIVE update on Commodity Market
Visit: www.rubber4u.com
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Sumitomo RSumitomo RSumitomo RSumitomo RSumitomo Rubububububberberberberber
taktaktaktaktakes odour out ofes odour out ofes odour out ofes odour out ofes odour out of
nananananaturturturturtural ral ral ral ral rubububububberberberberber
The person who’s spent time in a tyre
shop knows that the smell of rubber. And
there’s good news that Sumitomo
Rubber Industries, Ltd. has, after
identifying the factors that cause natural
rubber to emit an odour, developed
‘Reduced Odor Natural Rubber,’ a new
type of natural rubber that emits
significantly less odour.

The introduction of a proprietary raw
material processing technique at the
Sumitomo Rubber Group’s natural rubber
processing plant in Thailand developed
‘Reduced Odor Natural Rubber’ achieved
by suppressing the breakdown of odor-
causing non-rubber components (such
as proteins and lipids) that are found
within natural rubber in its raw material
state. Company believes that the
establishment of this new technique
represents a major step toward solving
longstanding odour issues not just at
natural rubber processing plants, but
also at tyre factories and other sites
where natural rubber is handled.      

As Sri  Lanka responds to the growing
COVID-19 pandemic, the rubber exporters
called on the government to designate rubber
industry as an ‘essential service’ as the sector
provides its products to many industries
across the globe.

Rubber sector which brings in around US$
1 billion to the economy, has not yet been
recognised by the government. We expect
a downturn of about 40% of rubber exports
this year and a large number of SMEs are
going to get affected through the supply
chain. If our exporters are not given the
p roposed  mora to r i um  o f  s i x  mon ths
repayment of loans and working capital
loans at 4%, the impact could be even

worse, said Rohan Masakorala, director
gene ra l  o f  S r i  Lanka  Assoc ia t i on  o f
Manufactures and Exporters of Rubber
Products (SLAMERP).

He explained that the government should step
in to facilitate the production of the rubber
indust ry,  as  they prov ide susta inable
production of niche rubber products like solid
tyres, sole crepe for shoes, and high-quality
surgical gloves for the global market. The

closure of operations will hit day to day wage
earners of the sector as companies will have
to re-structure production.

We have already got reports that tapping of
rubber is slowing down. Thousands of
farmers will get affected if the production is
halted. We have written to the Minister of
Plantat ions and Industr ies to get their
attention to these vital sectors of the economy
just as the other export industries.          

Calls to designaCalls to designaCalls to designaCalls to designaCalls to designate rte rte rte rte rubububububber as an ber as an ber as an ber as an ber as an ‘essential sector’‘essential sector’‘essential sector’‘essential sector’‘essential sector’Calls to designaCalls to designaCalls to designaCalls to designaCalls to designate rte rte rte rte rubububububber as an ber as an ber as an ber as an ber as an ‘essential sector’‘essential sector’‘essential sector’‘essential sector’‘essential sector’
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Rubber 2019 2018

Production

Natural Rubber (NR)
Ribbed Smoked Sheet 57100 44720
Solid Block Rubber 10500 10610
Latex Concentrates (drc) 7650 7490
Others 2750 2180
Total 78000 65000

Synthetic Rubber (SR)
Styrene Butadiene (SBR) 16712 22951
Poly Butadiene(BR) 9779 11070
Others 3448 450
Total 29939 34471

Total NR & SR 107939 99471

Consumption*
Natural Rubber (NR)
Ribbed Smoked Sheet 43420 43975
Solid Block Rubber 44750 46550
Latex Concentrates (drc) 6530 7195
Others 2300 2140
Total 97000 99860

Synthetic Rubber (SR)
Styrene Butadiene (SBR) 30175 28865
Poly Butadiene (BR) 15380 16155
Others 8605 9810
Total 54160 54830

Total NR & SR 151160 154690
*: indigenous and imported

Reclaimed Rubber (RR)

Production @ 11675 11450
Consumption 11535 11520
Stock with Manufacturers 13360 12845
(End of November)
@: indigenous purchase by manufacturers

Import / Export
Import (p)
Natural Rubber  36907 51576
Synthetic Rubber 31500 23680
Total NR & SR 68407 75256

Export (p)
Natural Rubber 340 1157
p:provisional

(Metric Tonnes)

(Source: Rubber Board)

RUBBER POSITIONRUBBER POSITION
As of November

I  N  D  I  A  N

(in Tonnes)

Sector wise ConsumptionSector wise ConsumptionSector wise ConsumptionSector wise ConsumptionSector wise Consumption
of Natural & Synthetic Rubberof Natural & Synthetic Rubberof Natural & Synthetic Rubberof Natural & Synthetic Rubberof Natural & Synthetic Rubber

Sector 2019* 2018          Growth (%)
Natural Rubber
Auto Tyres & Tubes 5,15,190 5,83,769 -11.75
General Rubber Goods 2,37,930 2,32,691 2.25
Total 7,53,120 8,16,460 -7.76

Synthetic Rubber
Auto Tyres & Tubes 2,91,719 3,17,101 -8.00
General Rubber Goods 1,46,551 1,45,919 0.43
Total 4,38,270 4,63,020 -5.34

Natural & Synthetic Rubber
Auto Tyres & Tubes 8,06,909 9,00,870 -10.43
General Rubber Goods 3,84,481 3,78,610 1.55
Total 11,91,390 12,79,480 -6.88

During April - November

* Provisional

Type-wise Import & Export of Natural Rubber
DURING NOVEMBER 2019 (Qty in Tonnes)

IMPORT EXPORT
TYPE Qty % Share Qty % Share

RSS Grades 4,705 12.7 51 15.0
Solid Block Rubber 31,052 84.2 202 59.4
Latex Concentrates (drc) 900 2.4 80 23.5
Others 250 0.7 7 2.1

Total 36,907 100.0 340 100.0

(Metric tonnes)

Natural Rubber

With Growers 99000 Ribbed Smoked Sheet 187350
With Dealers & Processors 97500 Solid Block Rubber 72250
With Auto Tyre units© 85500 Latex(drc) 17900
With other mfg. units 25000 Others 29500
Total 307000 307000
©: including transit

Synthetic Rubber”
With Producers 33940
With Auto Tyre units 32360 SBR 59745
With other mfg. units 24790 Others 31345
Total 91090 91090

(Source: Rubber Board)

Rubber Stock as on 30th November 2019

“:Including exports
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Rubber4U, published by Caprint, exercise due care and caution in collecting the news / data before publication. In spite of this if any omission, inaccuracy or error occur
with regard to the news / data contained in this bulletin, Rubber4U / Caprint will not be held responsible or liabale.

(Prices in yen / kilogram)

Day Session (08:45 - 15:15)  As of 31st March 2020 15:40 JST

Trade Date: 31st March 2020

SCHEDULE

Exhibition

Conference

mber Last Setl. Price Open High Low Close Change Volume Settlement
April 2020 134.9 134.9 134.9 130.4 131.5 -3.4 86 131.5
May 2020 136.0 134.3 136.8 134.3 134.5 -1.5 83 134.5
June 2020 137.3 139.0 139.9 137.0 137.4 +0.1 134 137.4
July 2020 140.4 141.5 144.0 141.1 141.1 +0.7 296 141.1
August 2020 141.7 143.5 145.9 142.5 142.8 +1.1 1,533 142.8
September 2020 144.2 145.0 147.7 144.5 145.2 +1.0 2,171 145.2

Europe Rubber Expo 2020
6 - 7 May 2020
At Budapest, Hungary.

Asia Pacific Tyre & Retread
Exhibition
14 - 16 May 2020
At MIECC, Seri Kembangan,
Malaysia.

Rubber & Tyre Vietnam
17 - 19 June 2020
At Ho Chi Minh City, Vietnam.

GRTE 2020
8 - 10 July 2020
At BITEC, Bangkok, Thailand.

China International Tire
& Wheel Fair
23 - 25 July 2020
At Qingdao International Convention
Center, PR China.

ChinaPlas 2020
3 - 6 August 2020
At NECC, Hongqiao,
Shanghai, PR China.

Tyrexpo Africa
4 - 6 August 2020
At Sandton Convention Centre,
Johannesburg, South Africa.

16th Global Rubber Conference
5 - 7 August 2020
At Grand Mercure Fortune,
Bangkok, Thailand.

China International Tire Expo
17 - 19 August 2020
At Shanghai, China.
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+91 - 9146095585, 8087187855
promotyourself@gmail.com

www.rubber4u.com
www.rubber4u.blogspot.in

Rubber4U

perfectdesign.95@gmail.com
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Banners/Posters

at reasonable
rates

Cell: +91 - 9561049768
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ExpoSureExpoSure

Are you Interested
in Online Shopping

then log on tothen log on tothen log on tothen log on tothen log on to

Firejix
www.firejix.com

Just a click away
Shopping now made easy


